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Nacha Rule Change for ACH Transactions

Summary of Rule Changes

Effective March 20, 2026, Nacha is requiring the standardized use of specific transaction descriptions for
ACH entries:

o ACH credits related to wages: Must use the description "PAYROLL"
e ACH debits related to e-commerce purchases: Must use the description "PURCHASE"

This rule applies to all commercial originators initiating these types of transactions. The goal is to improve
identification, reconciliation, and transparency for both originators and recipients.

Please note that compliance with this rule is mandatory by March 20, 2026.

Non-compliance may result in processing delays or other issues. We recommend beginning to review and
update your templates and ACH processes as soon as possible fo ensure a smooth transition.

Next Action ltems

e Forall newly created ACH payments, populate the Entry Description field.
e For existing ACH Template: Update your payroll templates to include "PAYROLL" in the Entry
Description field for all relevant payroll credits, and "PURCHASE" for all relevant e-commerce debits.
o Ensure that all ACH credits for wages are labeled with "PAYROLL" in the Entry Description
field.
o Ensure that all ACH debits for e-commerce purchases are labeled with "PURCHASE" in the
Entry Description field.
o Ensure that all ACH debits for e-commerce purchases are labeled with "PURCHASE" in the Entry
Description field.
e If you use a third-party payroll or accounting software, reach out to them to understand how to
implement this change and make sure your systems are updated accordingly.
e If you use an import file for ACH transactions, please coordinate with your technical teams or third-
party service providers to make necessary updates before the rule takes effect.
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Create ACH Payment @

1. Create Payment 2. Manage Recipients 3. Review 4. Confirmation

® Manual Entry From Template Upload Nacha File

Payment Header Information * Indicates Required Field

Payment Name: * Frequency: * One Time hd

ACH Company Name: * Type to filte Q Effective Date: * | 02/03/2026
ACH Company ID:

SEC Code: ~ v

Entry Description: ®

Discretionary Data:

Restrict Payment

Member
FDIC
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